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ATEHIST QU FHFIAT Banskota & Co.
e - : Chartered Accountants

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS
OF
M/s. Jalvidhyut Lagani Tatha Bikas Company Ltd.

We have audited the attached Balance Sheet of M/s. Jalvidhyut Lagani Tatha Bikas Company Ltd. as at 32™
Alshadh, 2071 corresponding to 16" July 2014, the Statement of Income, Cash Flow Statement and Statement of
Changes in Equity of the Company for the period ended on that date.

AS per the pronouncement of The Institute of Chartered Accountants of Nepal (ICAN), the responsibility of the
preparation of the financial statements lies on the company's management and our responsibility is to express an
opinion on the financial statements so prepared. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation.

We conducted our audit in accordance with Nepal Standards on Auditing (NSA). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. We believe that our audit provides a reasonable basis for our opinion.

We report that:

1. We have obtained all the information and explanations, which to the best of our knowledge and helief were
necessary for the purpose of our audit.

2. In our opinion, proper books of accounts have been kept by the company so far as appears from the examination
i of those books.

3. The Balance Sheet, Profit & Loss Account, Cash Flow Statement and Statement of Changes in Equity dealt
with by this report are in agreement with the books of account.

4. In our opinion and to the best of our information and according to the explanation given to us, the Board of
Directors, the representative or any employee of the Company has not acted contrary to the provision of law
relating to accounts nor caused direct loss or damage to the Company deliberately.

5. In our opinion and to the best of our information and according to the explanation given to us and as shown by
the books of the Company, the financial statements read together with Accounting Policies & Notes to
Accounts have been correctly drawn-up so as to reflect the true and fair financial position of the Company in
accordance with Nepal Accounting standard:

In case of the Balance Sheet of the state of affairs of the Company as at 32" Ashadh,2071,
In case of the Statement of Income of the Loss for the year ended 32" Ashadh, 2071,
In case of Cash Flow Statement of the cash flow for the year ended 32" Ashadh, 2071,
In case of Statement of Changes in Equity, change in Equity for the year ended 32" Ashadh, 2071.

oo ow

Partner
For Banskota & Co.

Place: Kathmandu, Nepal Chartered Accountants

Date: 2071/05/16

P. 0. Box : 5637, Kathmandu, Nepal. Phone : 4440935, Fax : 0977-1-4440928
i E-mail : banskota@ntc.net.np

N giqasT 090/ AT F. &




SAtagd AT AT fqHTH FFIAT fqtads

Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited
Babarmahal, Kathmandu
Balance Sheet as at 32" Ashadh, 2071 (16" July, 2014)

Current Year Previous Year

Particulars Schedule NRs NRs

ASSETS

Cash & Cash Equivalents 1 8,762,642,277.13 8,769,240,549.84
Prepayments and Accrued Income 2 30,781,192.90 12,474,988.44
Other Assets 3 3,750.00 102,120.00
Investments 4 8,400,000.00 -
Loans to Business - -
Deferred Income Tax Assets 338,609.00 208,426.00
Non-Operating Assets - -
Goodwill - -
Intangible Assets 5 63,942.93 92,961.33
Property, Plant and Equipment 6 9,350,045.42 10,563,655.64

Total Assets 8,811,579,817.38 8,792,682,701.25

EQUITY AND LIABILITIES
Trade & Other Payables 7 911,848.42 372,465.19
Other Liabilites & Provisions - -
Deferred Income - -
Corporate Income Tax Laibilites 4,328,465.71 19,588,057.87
Debt Instruments - -

Provisions 8 163,706.67 -

Total Liabilities 5,404,020.80 19,960,523.06

Equity Attributable to Owners

Share Capital 9 8,000,000,000.00 8,000,000,000.00
Share Premium - -

Convertible Preference Shares
Reserves and Surplus
General Reserve
Retained Earnings
Deferred Tax reserve

Total Equity
Total Equity and Liabilities

10 241,235,159.32 154,544,435.64
564,602,028.26 617,969,316.55

338,609.00 208,426.00

8,806,175,796.58 8,772,722,178.19
8,811,579,817.38 8,792,682,701.25

Schedules 1 to 17 are the integral part of these financial statements

As per our report on Even date

Mukti Bodh Neupane Deepak Rauniar
DGM- Finance Chief Executive Officer

CA Shailendra Uprety
Partner, Banskota & Company
Chartered Accountants

Meg Bahadur Bishwakarma : Ram Sankhar Khadka Tek Prasad Dhungana Nabaraj Bhandari
Director Director Director Director Director

Rajendra Kishore Kshatri
Date : 2071.05.16 Chairman

Plara * Kathmandn
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Jalvidhyut Lagani Tatha Bikas Company Limited
Babarmahal, Kathmandu
Profit and Loss Accounts for the year ended 32 Ashadh, 2071 (July 16"", 2014)

Current Year

Previous Year

Particulars Schedule NRs NRs
Interest Income 11 638,012,790.52 613,314,426.20
Fee Income 12 3,675,000.00 3,451,350.00
Dividend Income - -
Net Foreign Exchange Gain (Loss) - -
Net Gain (loss) From Disposal Financial Assets - -
Other Income 13 94,400.00 105,100.00
Total Revenue 641,782,190.52 616,870,876.20
Employee Benefit Expenses 14 7,965,955.76 3,254,251.43
Financial Cost - -
Depreciation and Amortization Expenses 6 2,525,784.23 2,437,329.96
Operating Expenses 15 12,068,917.09 8,948,574.17
Provision For Losses - -
Total Operating expenses 22,560,657.08 14,640,155.56
Profit Before Bonus and Tax 619,221,533.44 602,230,720.64

Staff Bonus

Profit Before Income Tax
Income Tax Expenses
Current Tax
Previous Year's Tax
Deferred Tax

Net Profit {Loss) For The Year

619,221,533.44
185,767,915.05
185,898,098.05

(130,183.00)

602,230,720.64
184,728,165.80
181,375,386.59
3,456,889.21

(104,110.00)

433,453,618.39

417,502,554.84

Schedules 1 to 17 are the integral part of these financial statements

As per our report on Even date

CA Shailendra Uprety
Partner, Banskota & Company
Chartered Accountants

Deepak Rauniar
Chief Executive Officer

Mukti Bodh Neupane
DGM- Finance

Parakram Sharma Ram Sankhar Khadk Tek I;r.z-;s.ad D.h“ung.ana NabarajBhandari
Director Director Director Director Director

Rajendra Kishore Kshatri
Chairman

Date : 2071.05.16
Place : Kathmandu
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited

Babarmahal, Kathmandu

Profit and Loss Appropriation Account from 1%t Shrawan, 2070 to 32™ Ashadh, 2071

Particulars

Current Year
NRs

Previous Year
NRs

Income

Net Profit of Previous Year

Add: Current Year Profit

Deferred Tax Income of Previous Year

217,969,316.55
433,453,618.39
208,426.00

284,071,382.68
417,502,554.84
104,316.00

Total

651,631,360.94

701,678,253.52

Appropriation

General Reserve

Special Activities Reserve
Revaluation Reserve

Other Free Reserve

Retained Earmnings

Debenture Redemption Reserve
Capital Grant

Deferred Tax Fund

Dividend

Exchange Equilization Fund

86,690,723.68

338,609.00

83,500,510.97

208,426.00
400,000,000.00

Total

87,029,332.68

483,708,936.97

Accumulated Profit & Loss Account

564,602,028.26

217,969,316.55

TF giqass 0%0/% 97 7. 99
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited

Babarmahal, Kathmandu
Cash Flow Statement for the year ended 32™ Ashadh, 2071 (16" July, 2014)

Particulars

Current year
NRs

Previous year
NRs

Cash Flows from Operating Activities
Add: Interest Income

: Fee Income

: Dividend Income

: Other Income

Less: Employee Benefit Expenses Including Bonus
: Financial Expenses
: Operating Expenses
: Income Taxes paid

{Increase) Decrease in operating assets:
Decrease (Increase) in Other Assets

Increase (Decrease) in Operating Liabilities:
(Decrease) Increase in Certificate of Deposit
(Decrease) Increase in Trade & Other Payables
(Decrease) Increase in Deferred Income

638,012,790.52
3,675,000.00

94,400.00
(7.,965,955.76)

(12,039,898.69)
(201,157,690.21)

106,672.25

(18,314,506.71)

613,314,426.20
3,451,350.00

105,100.00
(3,254,251.43)

(8,788,563.34)
(196,352,996.06)

(154,896.01)

367,317.49

(Decrease) Increase in Other Liabilities 703,089.90 (49,449.41)
Net Cash from Operating Activities A 403,113,901.30 408,638,037.44
Cash Flows from Investing Activities
Purchase of Property, Plant & Equipment (1,312,174.01) (8,310,005.40)
Investment in Subsidiary & Associates - -
Equity instrument of Power Projects (8,400,000.00) -
Disposal of Equity Instrument of Power Projects - -
Dividends Received from Subsidiary and Associates - -
Net cash from Investing Activities B (9,712,174.01) (8,310,005.40)
Cash flow from Financing Activities
Issue of Ordinary Share Capital - 1,500,000,000.00
Dividends paid to Ordinary Shareholders (400,000,000.00) -
Dividends paid to Preference Shareholders - -
Net cash from financing activities C {400,000,000.00) 1,500,000,000.00
Effects of Exchange Rate Changes on Cash and Cash Equivalents ] - -
Net Increase in Cash and Cash Equivalents (A+B+C+D) E (6,598,272.71) 1,900,328,032.04
Cash and Cash Equivalents at the beginning of period F 8,769,240,549.84 6,868,912,517.80
Cash and Cash Equivalents at end of period (E+F) G 8,762,642,277.13 8,769,240,549.84

Mukti Bodh Neupane
DGM- Finance

Parakram Sharma
Director

Meg Bahadur Bishwakarma
Director

Date : 2071.05.16
Place : Kathmandu

TP FfqasT 080/ I 7. 9%

Deepak Rauniar
Chief Executive Officer

Ram Sankhar Khadka
Director

CA Shailendra Uprety

Partner, Banskota & Company

Tek Prasad Dhungana
Director

Chartered Accountants

Nabaraj Bhandari

Director

Rajendra Kishore Kshatri

Chairman
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited
Babarmahal, Kathmandu
Schedule Annexed to and Forming part of the Balance Sheet & Profit & Loss Account

Schedule
Particulars No. Amount (Rs.) Amount {(Rs.)
Current YearNRs Previous YearfNRs
Cash & Cash Equivalent
Petty Cash Fund 10,000.00 -

Current and Call Deposits
Prime Commercial Bank Ltd.

Global IME Bank Ltd.
Century Commercial Bank Ltd.
NCC Bank Ltd.

Mega Bank Ltd.

Laxmi Bank Ltd.

NMB Bank Ltd.

NIC Asia Bank Ltd.
Machhachchhre Bank Ltd.
Kumari Bank Ltd

Agricultural Dev. Bank Ltd.
Citizen Bank International Ltd.
Kist Bank Ltd.

Sunrise Bank Ltd.

Nepal Investment Bank Ltd.
Sanima Bank Ltd.

Janta Bank Nepal Ltd.

Grand Bank Ltd.

Lumbkini Bank Ltd.

Bank Of Kathmandu Ltd.
Rastrya Banijya Bank Ltd.
Everest Bank Ltd. (Operational Account)
Civil Bank Ltd.

Everest Bank (Dharauti)
Nepal Rastra Bank

Total of Call & Current Accounts

Fixed Deposits

5,216,679.57
12,817,817.00
8,279,744.90
8,835,984.14
79,683.78
1,273,364.23
154,647.63
26,198.45
8,454,475.93
65,358.19
216,182.82
99,526.05
9,380,164.64
96,726.45
2,320,828.00
409,739.03
1,309,423.65
8,294,684.37
6,549,157.49
2,769,391.58
225,236.68
144,362.48
766,147.90
4,691,289.91
50,000.00
105,462.26

31,460,155.85
31,374,941.43
23,176,583.34
19,581,291.89
19,033,644.32
15,407,439.64
15,344,251.92
15,229,402.90
18,107,543.94
11,190,887.65
10,825,673.63
10,639,861.16
9,967,173.33
9,132,371.86
9,056,443.47
7,852,142.52
7,544,112.02
6,554,190.05
5,841,732.02
4,718,415.47
2,679,853.50
2,453,541.23
1,653,798.09
155,458.85
154,177.50
105,462.26

82,632,277.13

289,240,549.64

Fixed Deposits with Various banks 8,680,000,000.00 8,480,000,000.00

Total 8,762,642,277.13 8,769,240,549.84

Total Bafance of Call & Current Account as per bank Staterment Amounts to 78,218,061.65

Prepayments and Accrued Income 2

Interest Accrued on FD 30,699,644.03 12,385,137.32

Prepaid Expenses 81,548.87 89,851.12
Total 30,781,192.90 12,474,988.44
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited
Babarmahal, Kathmandu

Schedule Annexed to and Forming part of the Balance Sheet & Profit & Loss Account

Schedule
Particulars No. Amount (Rs.) Amount (Rs.)
Current YearfRs Previous YearfRs
Other Assets 3
Miscellaneous Debtors - 98,370.00
Deposits 3,750.00 3,750.00
Total 3,750.00 102,120.00
Investments )
Investments in the Shares of PTCN 8,400,000.00 -
8,400,000.00 -
Intangible Assets 5
Software 22,600.00 33,900.00
Website Development 41,342.93 59,061.33
Total 63,942.93 92,961.33
Trade & Other Payables 7
Expenses Payable 620,119.83 212,753.43
TDS Deduction 220,374.92 5,534.26
Retention & Bid bond Security 71,353.67 154,177.50
Total 911,848.42 372,465.19
Provisions 8
Provision for Leave Encashment 163,706.67 -
Total 163,706.67 -
Share Capital 9
Authorized
50,00,00,000 Ordinary Shares @ Rs. 100/- each 50,000,000,000.00 50,000,000,000.00
{Previous Year: 500,00,000 ordinary Share @ 1000)
Issued
10,00,00,000 Ordinary Shares @ Rs. 100/- each 10,000,000,000.00 10,000,000,000.00
[Previous Year: 1,00,00,000 ordinary Share @ 1000)
Paid Up
80,00,000 Ordinary Shares @ Rs. 100/- each 8,000,000,000.00 8,000,000,000.00
fPreviocus Year: 80,00,000 ordinarny Share @ 1000)
Total 8,000,000,000.00 8,000,000,000.00
General Reserve 10
Opening Balance 154,544,435.64 71,043,924.67
Add: Additions In the Current year 86,690,723.68 83,500,510.97
Total 241,235,159.32 154,544,435.64

TMF FfqaaT 090/% I 7. 9Y
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited
Babarmahal, Kathmandu

Schedule Annexed to and Forming part of the Balance Sheet & Profit & Loss Account

Schedule
Particulars No. Amount (Rs.) Amount (Rs.)
Current YearfRs Previous YearfIRs
Interest Income 11
Interest From Fixed Deposits Account 623,299,431.74 580,093,430.10
Interest From Call Deposits 14,713,358.78 33,220,996.10
Total 638,012,790.52 613,314,426.20
Fee Income 12
Management Fees 3,675,000.00 3,451,350.00
Total 3,675,000.00 3,451,350.00
Other Income 13
Rent Income - 70,000.00
Tender & Application Fees 34,400.00 35,100.00
Miscellaneous Income 60,000.00 -
Total 94,400.00 105,100.00
Employee Benefit Expenses 14
Salary 4,803,666.67 928,961.29
Allowance 2,780,789.09 2,136,547.14
Staff Training 171,500.00 53,743.00
Dress Allowance 210,000.00 135,000.00
Total 7,965,955.76 3,254,251.43
Operating Expenses 15
Office Rent 1,465,200.00 1,332,000.00
Water & Electricity 176,639.56 170,567.51
R&M Vehicle 133,986.85 52,402.91
R&M Computer Equipments 70,032.60 7,447.00
R&M Furniture & Fixtures 2,315.00 -
Insurance 139,612.02 652,040.38
Postage, Telex, Telephone & Fax 250,287.58 246,590.88
Travelling Allowance & expense 2,891,238.20 1,089,213.42
Printing & stationery Expense 172,245.03 315,554.45
Magazines and Periodicals 30,050.00 16,140.00
Advertisement & Promotional Costs 628,813.94 663,659.00
Donation - 50,000.00
Director Allowances 1,232,000.00 928,000.00
AGM Expenses 118,799.23 80,136.00
Tax and Statutory Audit Fees 81,500.00 95,200.00
Internal Audit Fees 67,800.00 99,999.99
Technical & Consultation Fees 961,825.00 897,750.00
Intangible Assets Written off 29,018.40 29,018.40
Security Expenses 175,014.18 157,080.00
Fuel Expenses 494,414.52 379,664.03
Meeting and Seminar Expenses 474,016.81 215,131.40
Legal Expenses 128,820.00 -
Miscellaneous Office Expenses 688,043.42 529,931.80
Other Management Meeting Allowance 1,155,100.00 1,531,047.00
Anniversary Expenses 73,871.49 -
Bank Charges 1,200.00 -
Corporate Social Responsibility 427,073.26

Total

12,068,917.09

B,948,574.17

TMF qfqaaT 000/% I 7. 9%
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited

Babarmahal, Kathmandu
Schedule 16
Significant Accounting Policies
For the Year Ended 32" Ashadh, 2071

1. General Information

Following Government of Nepal's decision, Jalvidhyut Lagani Tatha Bikas
Company Limited or Hydroelectricity Investment and Development Company
Ltd. (HIDCL) in English was formally established on 11 July 2011 under the
Company’s Act 2063. Engaged in a mission to mobilize funds from domestic
and international resource base to cater to the needs of investments in
middle to mega hydroelectricity generation, transmission and distribution
projects, offering timely and quality services to our customers and partners
with integrity and professionalism, and creating value to our shareholders,
HIDCL envisages to become the top hydropower investment company of the
country

2. SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation

2.1.1 Statement of Compliance

Financial statements have been prepared in accordance with Nepal
Accounting Standards (NAS) issued by Nepal Accounting Standard Board
except otherwise stated & in conformity with the requirements of The
Company Act, 2063.

2.1.2 Basis of Measurement

The financial statements are prepared on historical cost convention and
accrual accounting concept except otherwise stated. They are presented in
Nepalese Rupees.

2.1.3 Critical Accounting Estimates

The preparation of the financial statements in conformity with Nepal
Accounting Standards requires the use of certain critical accounting
estimates and judgments. It also requires management to exercise
judgment in the process of applying the company’s accounting policies. The
company makes certain estimates and assumptions regarding the future
events. Estimates and judgments are continuously evaluated based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. In the

Ty Jfqasa 090/% AT F. 95
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future, actual result may differ from these estimates and assumptions. The
estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next
financial year are to be disclosed.

2.1.4 Functional and Presentation Currency

The financial statements are prepared in Nepalese Rupees, which is the
company’s functional currency. All the financial information presented in
Nepalese Rupees has been rounded to two decimal numbers, except
otherwise indicated.

2.2 Accounting Policies

The principal accounting policies adopted in the preparation of the financial
statements are set out below. The policies have been consistently applied,
unless otherwise stated. The preparation of financial statements requires the
use of certain accounting estimates. The areas where significant judgments
and estimates have been made in preparing the financial statements and
their effects are to be disclosed.

2.2.1 Property, Plant and Equipment

Items of property, plant and equipment are initially recognized at cost. Cost
includes the purchase price and other directly attributable costs as well as
the estimated present value of any future unavoidable costs of dismantling
and removing items. The corresponding liability is recognized within
provisions.

2.2.2 Depreciation

a. Fixed assets are stated at cost less accumulated Depreciation

b. Developments made on lease hold property are depreciated at rates
based on their useful life, using the straight line method and grouped
under Lease hold Development in schedule 5. The Lease hold
Development shall be depreciated in 5 years on straight line basis as per
the contract.

c. The method and rate of depreciation used is as Follows:

Category Rate of Depreciation
Vehicle 20% on WDV Method
Computer & office Equipments 25% on WDV Method
Furniture & Fixtures 25% on WDV Method
Other Assets 15% on WDV Method

Further the assets purchased on 1st and 2nd Quarter are fully
depreciated. Assets purchased during third quarter is depreciated on 2/3
basis and assets purchased during last quarter is depreciated on 1/3
basis.

TMF FfqasT 080/ I 7. 9%
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Hydroelectricity Investment & Development Company Limited

d. Fixed assets costing Less than 5000 shall be charged as to revenue in the
same financial year.

2.2.3 Intangible Assets

Intangible assets are recognized based on the future economic benefits that
are attributable to the assets and the cost of the assets can be measured
reliably.

Expenses incurred for Software and Website Development Expenses have
been capitalized to be written off over its expected useful life i.e. Five
years.

2.2.4 Interest Income
Interest income from investments and other assets is recognized on an
accrual basis.

2.2.5 Management Fees
All the amount of management fees is recognized in the year of receipt of
the fees.

2.2.6 Investments in Equity Securities
Investment is carried at cost or market value whichever is lower. However,
in the case of unlisted securities the investment is carried at cost.

Term deposits held in banks are also classified as investment. Investments
that mature within next 12 months have been classified under current
assets.

2.2.7 Trade and Other Receivables

Trade and other receivables are stated at their cost less provision for
impairment. The amount of the provision is recognized in the income
statement.

2.2.8 Inventory

Inventories are initially recognized at cost, and subsequently at the lower of
cost and net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business, less the variable selling expenses.

However, in case of inventory of Stationery Items; the amount is directly
charged to revenue at the time of purchase.

2.2.9 Cash and Cash Equivalents
Cash and cash equivalents comprises cash balances, call deposits and other
short term highly liquid investments.

2.2.10 Share capital

¥ gfqaes 0%0,/9 AT F, R0
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Hydroelectricity Investment & Development Company Limited

The company’s equity shares are classified as equity instruments.
2.2.11 Employee Benefit

Short Term Employee Benefit

The undiscounted amount of short-term employee benefits, such as salaries,
medical Facilities, allowance, etc. which are expected to be paid in exchange
for the service rendered is recognized during the period when the employee
renders the service.

Defined Contribution Plan

Company contributes 10% of the basic salary of all permanent employees
including CEO; the amount is deposited in approved retirement fund.
Company's contribution is charged as expenses when employee has
rendered service to the company.

Defined Benefit Plan

Permanent employees of the company are eligible for the gratuity payment
on leaving the service as per the staff service bylaw of the company. To be
eligible under this scheme they have to contribute at least 5 years of
service. The company so far has not made any provisions regarding
gratuity.

2.2.12 Taxation Including Deferred tax

Income tax on the profit or loss for the year comprises current taxes and
deferred taxes. Income tax is recognized in the income statement except to
the extent that it relates to items recognized directly to equity. Current tax
is the expected tax payable on the taxable income for the year using tax
rates at the balance sheet date and any adjustment to tax payable in
respect of previous years.

Deferred tax is provided using the balance sheet liability method, providing
for temporary differences between the carrying amount of assets and
liabilities for financial reporting purpose and the amounts used for taxation
purposes. The amount of deferred tax provided is based on the expected on
realization or settlement of the carrying amount of assets and liabilities
using tax rates at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that
future taxable profits will be available against which the asset can be
utilized. Deferred tax assets are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

TF giqass 0%0/% AT H.



‘ SAtagd AT AT fqHTH FFIAT fqtads

Hydroelectricity Investment & Development Company Limited

2.2.13 Trade and Other Payables
Trade and other payables are stated at their cost.

2.2.14 Provisions, Contingent Liabilities and Contingent Assets

The company creates a provision when there is a present obligation as a
result of past events that probably requires an outflow of resources and a
reliable estimate can be made of the amount of the obligation. A disclosure
for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in
respect of which the likelihood of the outflow of resources is remote, no
provision or disclosure is made.

2.2.15 Previous Year Figures
Previous year's figures are grouped or regrouped where ever necessary to
facilitate comparison.
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Hydroelectricity Investment & Development Company Limited

Jalvidhyut Lagani Tatha Bikas Company Limited

Babarmahal, Kathmandu
Schedule 17
Notes to Accounts
For the Year Ended 32" Ashadh 2071

1. Provision for Bonus
Provision for bonus has not been made in the current year. As per the provisions of
the Bonus Act, 2030 the rate of bonus shall be as determined by the government

of Nepal.

2. Interest Income

Interest Income from Fixed deposit and Call account as shown in schedule 11

includes the income from the accounts maintained in the following banks.

(Amount in NRs)

S.N Bank Name Ig;ﬁr:z‘t:::?‘T f:?)::;e;:g;zli? Total Interest
1 | Agricultural Development Bank 116,103.23 90,145,205.18 90,261,308.41
2 | Bank of Kathmandu 80,757.15 10,873,287.63 10,954,044.78
Century Commercial Bank

3 | Limited 722,479.61 30,780,681.95 31,503,161.56
4 | Citizens Bank International 586,240.15 34,226,851.16 34,813,091.31
5 | Civil Bank Limited 31,666.68 11,905,164.38 11,936,831.06
6 | Everest Bank Limited 43,896.57 - 43,896.57
7 | Global IME Bank Limited 1,291,862.65 52,351,012.92 53,642,875.57
8 | Grand Bank Limited 283,658.37 23,723,767.10 24,007,425.47
9 | Janta Bank Limited 146,247.71 21,794,246.61 21,940,494.32
10 | Kist Bank Limited 160,245.09 5,504,109.50 5,664,354.59
11 | Kumari Bank Limited 1,273,043.45 39,601,712.30 40,874,755.75
12 | Laxmi Bank Ltd 238,614.89 14,248,424.65 14,487,039.54
13 | Lumbini Bank Limited 150,428.23 10,900,547.88 11,050,976.11
14 | Machapuchhre Bank Limited 383,018.49 40,254,972.62 40,637,991.11
15 | Mega Bank Ltd 152,066.84 11,126,301.38 11,278,368.22
16 | Nepal Credit & Commerce Bank 447,158.95 29,307,533.30 29,754,692.25
17 | Nepal Investment Bank Limited 464,215.07 33,663,013.70 34,127,228.77
18 | NMB bank 1,313,235.47 22,431,505.44 23,744,740.91
19 | NIC Asia Bank 1,221,931.99 39,125,000.00 40,346,931.99
20 | Prime Commercial Bank Limited 2,301,729.23 29,954,794.49 32,256,523.72
21 | Rastriya Banijya Bank Limited 23,698.68 4,167,122.57 4,190,821.25
22 | Sanima Bank Ltd 1,020,107.28 12,245,204.35 13,265,311.63
23 | Siddhartha Bank Limited 1,761,814.99 34,504,109.60 36,265,924.59
24 | Sunrise Bank Limited 499,138.01 20,464,863.03 20,964,001.04
14,713,358.78 623,299,431.74 | 638,012,790.52

TF gfqasT 00/ I 7. 3




g st a9 97 faerw weqer fatads

Hydroelectricity Investment & Development Company Limited

3. Management Fees
The amount of management fees amounting NRs 36,75,000 as shown in schedule
12 is earned by the company from the financial Closure of the following Projects:

(Amount in NRs)

. Committed Loan
S.N Name of Project MW Amount Management Fees
Khani Khola HEP 30 5 Million 18,75,000.00
2 Dordi Khola HEP 27 4 Million 18,00,000.00

4. Fixed Deposits
Fixed Deposits as shown in Schedule 1 consists of "One Year Fixed Deposits"
opened in various commercial banks. Details of balance of Fixed Deposits in
various banks are as Follows:

(Amount in
NRs)
Balance of Fixed
S.N Bank Name Deposits

1 Agricultural Development Bank 1,000,000,000.00
2 Bank of Kathmandu 250,000,000.00
3 Century Bank 440,000,000.00
4 Citizens Bank International 550,000,000.00
5 Civil Bank Limited 350,000,000.00
6 Global IME Bank 660,000,000.00
7 Grand Bank Limited 400,000,000.00
8 Janta Bank Limited 480,000,000.00
9 Kumari Bank Limited 600,000,000.00
10 Laxmi Bank Ltd 380,000,000.00
11 Lumbini Bank Limited 350,000,000.00
12 Machapuchhre Bank Limited 600,000,000.00
13 Mega Bank Ltd 370,000,000.00
14 Nepal Credit & Commerce Bank 600,000,000.00
15 Nepal Merchant Bank 200,000,000.00
16 NIC Asia Bank 500,000,000.00
17 Prime Commercial Bank Limited 500,000,000.00
18 Sanima Bank Ltd 250,000,000.00
19 Siddhartha Bank Limited 100,000,000.00
20 Sunrise Bank Limited 100,000,000.00

Total Balance 8,680,000,000.00

5. Share Capital
As per the decision made in the Second Annual General Meeting of the company,
the face value of share has been changed to NRs 100 from NRs 1000 there by
changing the units of shares without altering the share capital of the company.

6. Writen Off Expense
Software and website development expenses were capitalized and being written off
over 5 years from the date of capitalization. In the current F/Y the amount of
29,018.40 has been charged to revenue in Schedule 15 is as under.
(Amount in NRs)
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Intangible assets g:g::g Write off Closing Balance
Software 33,900.00 11,300.00 22,600.00
Website Development

Expenses 59,061.33 17,718.40 41,342.93
Total 92,961.33 29,018.40 63,942.93

7. Accrued Interest Receivable
Amount of NRs 30,699,644.03 has been shown in schedule-2 as interest accrued
but not received as on 31st Ashadh, 2071.

(Amount in NRs)

S.N | Name of Bank Amount

1 | Mega Bank 6,232,328.76
2 | NMB Bank 3,347,945.36
3 | Bank of Kathmandu 4,023,972.60
4 | Sunrise bank 99,616.51
5 | Agricultural Development Bank 7,404,657.52
6 | Laxmi bank 3,976,643.83
7 | Machhapuchhre Bank 3,739,821.92
8 | Kumari Bank Limited 1,874,657.53

Total 30,699,644.03

8. Investments
Company has invested in the equity shares of Power Transmission Company Nepal
(PTCN) amounting NRs 8.4 Millions which represents 14% of the current share
capital of PTCN.

9. Dividend

The Board of Directors on its 85" Meeting has recommended 5% cash Dividend to
the shareholders of the Company.

10. General Reserve Fund

Company has been maintaining General Reserve Fund by crediting 20% of the net
profit earned in the concern year. During the fiscal year, NRs 86,690,723.68 has
been credited in the account.

11. Income Taxes

Income Tax liability has been computed as per the provisions of Income Tax Act,
2058. The current year tax is 185,898,098.05

Tax Liability in balance sheet has been presented after adjusting the amount of
income tax paid in advance with total tax expenses for the year.
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Deferred tax assets of Rs. 208,426.00 up to previous financial year attributable to
temporary differences have been accounted in the Profit & Loss Account as a
separate item.

The Deferred Tax Assets as shown in the Balance Sheet is Rs.338, 609.00 which
has been derived after addition of Deferred Tax Income of Rs. 130,183 in this
financial year and the same has been provided in the Profit and Loss accounts.

Separate reserve for Deferred Tax Asset has been created out of the company's
profit and has been separately shown in the balance sheet amounting NRs
3,38,609/-

The Deferred tax has been computed as follows:

(Amount in NRs)

S.N Particulars As per Financial As per Tax Base Temporary
Statement Difference
1 Fixed Assets 9,350,045.42 10,378,977.05 1,028,931.63
2 Intangible Assets 63,942.93 - (63,942.93)
3 Provisions 163,706.67 163,706.67
Total Temporary Difference 1,128,695.37
Total Deferred Tax Assets/(liability) 338,609.00
Less: Opening Deferred Tax Assets 208,426.00
Additional Deferred tax assets in the F/Y 2070.71 130,183.00

12. Related Party Disclosure

Company has made the following transactions with the related parties and the
detail is as follows:

Transactions with Promoter Shareholders

S.N.
1 Rastriya Beema Sansthan

Name of the Organization Details of Transaction

Company obtained its insurance policy for the
vehicle of the company amounting NRs
1,31,309.77 in the current F/Y.

2 Employee Provident Fund Company contributes 10% of the basic salary
of all permanent employees including CEO; the
amount is in the Employees provident fund.
Total Amount deposited in the Employee
Provident Fund during the F/Y amounts NRs
4,69,120.00

Individual Employees are making retirement
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contributions based on their own Discretion.
The total Deposits made in the F/Y in Citizens
Investment Trust on behalf of the employees
of the company amounts to NRs 8,00,600.00

Transactions with Key Management Personnel

Company has not made any transaction with any of the key management persons
of the company. Payments made by the company to key management persons of
the company in the F/Y are as follows:

(Amount in NRs)

Party Particulars Amount Amount
CEO Salary 2,431,500.00
Allowance 301,000.00
Total
2,732,500.00
Directors Meeting Allowance 1,232,000.00
Fuel - 132,365.00
Vehicle Facility for Repair & maintenance -
chairman 29,443.51
Total 1,393,808.51

13. Earnings Per Share

The company’s earnings per share (EPS) are Rs 5.42 (previous Year 5.51). The
company does not have any convertible instruments, therefore computation and
disclosure of diluted EPS is irrelevant.
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